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A REPORT THAT CAN BE TERMED CAUTIOUSLY OPTIMISTIC 
CAME OUT IN WASHINGTON LAST WEEK. IT IS A STUDY 
DONE FOR THE UNITED STATES CONGRESS BY THE TREASURY, 
AND WE HEAR MORE ON IT NOW FROM VOA'S ANITA CHAPMAN: 
VOICE: 

THE REPORT CONCERNS THE GENERAL DEBT SITUATION OF 
LESS DEVELOPED COUNTRIES. IT CONCLUDES THE OVERALL 
DEBT SITUATION THIS YEAR WILL BE WHAT THE TREASURY 
SECRETARY FOR INTERNATIONAL AFFAIRS CALLS "MANAGEABLE". 

THE DEBT SITUATION REFERS IN GENERAL TERMS TO A 
COUNTRY'S DEFICIT IN ITS CURRENT BALANCE OF PAYMENTS 
ACCOUNT. THIS DEFICIT IS FINANCED, OR COVERED, BY 
FOREIGN AID GIVEN THE COUNTRY, BY LOANS FROM PRIVATE 
BANKS OR THE INTERNATIONAL MONETARY FUND, BY PRIVATE 
CAPITAL BEING INVESTED IN THE COUNTRY, OR BY USING UP 
RESERVES OF FOREIGN EXCHANGE. 

LIVING WITH THE DEFICIT HAS BEEN A CONTINUING PROBLEM 
FOR DEVELOPING NATIONS, B8UT THE QUADRUPLING OF OIL 
PRICES IN RECENT YEARS CREATED A CRITICAL SITUATION. 
PRIOR TO THE OIL CRISIS, THE GLOBAL DEFICIT AMONG 
DEVELOPING COUNTRIES THAT ARE NOT OIL PRODUCERS WAS 
EIGHT THOUSAND MILLION DOLLARS, CONSIDERED BY ECONOMISTS 
AS EASILY MANAGEABLE SUM. 8UT IT LEAPT IN ONE YEAR TO 
TWENTY-EIGHT THOUSAND MILLION AND TO THIRTY-SEVEN THOUSAND 
MILLION LAST YEAR....A RISE IN TWO YEARS OF CLOSE TO 


FIVE HUNDRED PER CENT. 
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SURPRISINGLY, ALL COUNTRIES MANAGED TO FINANCE THE 
DEFICIT LAST YEAR. THE TREASURY REPORT PROJECTS THEIR 
CONTINUED ABILITY TO DO SO THIS YEAR. 

ON WHAT DO THEY BASE THIS OPINION? FIRST, THEY VIEW 
THE FOREIGN EXCHANGE POSITION OF THE NON-OIL PRODUCING 
DEVELOPING NATIONS AS REASONABLY GOOD. SECOND, THEY 
PROJECT A SMALLER DEFICIT THIS YEAR, POSSIBLY ONE-SIXTH 
LOWER. THEN, AND PERHAPS THE SUREST BASE OF THEIR 
OPTIMISM, THEY EXPECT TO SEE A LARGER FLOW OF FOREIGN 
AIO TO THE COVERED COUNTRIES. 

Ait INTERESTING DEVELOPMENT OF THE OIL CRISIS HAS BEEN 
THE EMERGENCE OF A BLOC OF UNDERDEVELOPED COUNTRIES WITH 
VAST MEANS OF EARNING FOREIGN EXCHANGE: THE OIL PRODUCERS, 
WOW CALLED THE "OPEC" COUNTRIES. THE ENORMOUS TRAIISFER OF 
WEALTH TO THEIR TREASURIES I?! THE PAST TWO YEARS HAD MADE 
THEM A iicW SOURCE OF ASSISTANCE TO NATIONS WITHOUT A 
DEVELOPED SOURCE OF INCOME. EARLIER THIS YEAR THE OPEC 
NATIONS AGREED TO PUT EIGHT KU'IDRED MILLION DOLLARS INTO 
UNDERWRITING THE PAYMENTS DEFICITS OF LESS WELL-OFF 
COUNTRIES. IT IS TO THIS SOURCE THAT U.S. TREASURY 
OFFICIALS LOOK FOR INCREASED CONTRIBUTIONS OF FOREIGN 
AID. 

INTERNATIONAL FINANCE BODIES -- THE WORLD BANK, THE 
I.M.F., THE USITED NATIONS -- HAVE A SOMEWHAT GLOOMIER 
ASSESSMENT OF THE FUTURE OF POOR COUNTRIES. AS THEY POINT 
OUT, THE DEVELOPING COUNTRIES HAVE ACCUMULATED A MASSIVE 
OEBT, AND WILL NEED TO BORRO'! MORE. SOME ARE HEAVILY 
IN DEBT TO COMMERCIAL BANKS THAT ARE GROWING INCREASINGLY 


CAUTIOUS TOWARD LOAN REQUESTS. THE I.M.F., WHICH INCREASED 
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BORROWING RIGHTS DURING THE EMERGENCY, HAS CLEARLY INTENDED 
THIS PRACTICE TO PHASE OUT. THE OPEC NATIONS, SOME OF WHOM 
ARE EXPERIENCING PAYMENTS PROBLEMS OF THEIR O'N, HAVE 

NOT YET MADE A COMMITMENT BEYOND THIS YEAR. AND AT THE 
MOMENT THE INDUSTRIAL COUNTRISS, BESET WITH AN ASSORTMENT 
OF FINANCIAL ILLS, ARE NOT RUSHING IN WITH MORE ASSISTANCE. 
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